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(A)  EXPLANATORY NOTES TO THE INTERIM FINANCIAL REPORT 

 
 
1.  Basis of Preparat ion 

 
 The in ter im f inancia l  s tatements have been prepared under  the 

h is tor ica l  cost  convent ion.   The unaudi ted in ter im f inancia l  
s tatements have been prepared in  accordance wi th FRS 134:  In ter im 
Financia l  Repor t ing and paragraph 9.22 of  the L is t ing  Requirements 
of  Bursa Malays ia Secur i t ies Berhad ( “Bursa Secur i t ies”) .  
 
The in ter im f inancia l  s tatements should be read in  conjunct ion wi th 
the pro forma consol idated f inancia l  in format ion and the accountants ’  
report  for  the f inancia l  per iod/year  ended 31 October  2006 as 
d isc losed in  the Prospectus dated 27 Apr i l  2007 and the 
accompanying explanatory notes.   These explanatory notes provide 
an explanat ion of  events and t ransact ions that  are s ignif icant  to  an 
understanding of  the changes in  the f inancia l  pos i t ion and 
performance of  the Group s ince the per iod/year  ended 31 October 
2006.    

 
 
2.     Account ing Pol icies 
 

The account ing  pol ic ies and methods of  computat ion adopted for  the 
in ter im f inancia l  s tatements are consistent  wi th those of  the audi ted 
f inancia l  s tatements for  the per iod/year  ended 31 October  2006 
except  for  the adopt ion of  the new/revised Financia l  Repor t ing 
Standards ( “FRS”) ef fect ive for  the fol lowing f inancia l  per iods and 
the adopt ion of  the merger  method of  account ing  for  subsid iar ies 
under  common cont ro l  t ransfers.  
 

(a)  Adopt ion of  New/Revised FRS 
 

 
 
 
FRS 

 Ef fect ive for  
f inancia l  per iods 
beg inning on or  

af ter  
FRS 2 Share-based Payment  1 January 2006 
FRS 3 Business Combinat ions 1 January 2006 
FRS 5 Non-current  Assets Held for  Sale and 

Discont inued Operat ions 
1 January 2006 

FRS 101 Presentat ion of  F inancia l  Statements 1 January 2006 
FRS 102 Inventor ies 1 January 2006 
FRS 108 Account ing Pol ic ies,  Changes in  

Est imates and Errors 
1 January 2006 

FRS 110 Events af ter  the Balance Sheet Date 1 January 2006 
FRS 116 Proper ty,  Plant  and Equipment  1 January 2006 
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(a)  Adopt ion of  New/Revised FRS (Contd.)  
 

 
 
 
FRS 

 Ef fect ive for  
f inancia l  per iods 
beg inning on or  

af ter  
FRS 117 Leases 1 October 2006 
FRS 121 The Ef fects of  Changes in  Fore ign 

Exchange Rates 
1 January 2006 

FRS 124 Related Par ty Disc losures 1 October 2006 
FRS 127 Consol idated and Separate Financia l  

Statements 
1 January 2006 

FRS 128 Investments in  Associates 1 January 2006 
FRS 131 Interests in  Jo int  Ventures 1 January 2006 
FRS 132 Financia l  Inst ruments:  Disc losure and 

Presentat ion 
1 January 2006 

FRS 133 Earnings Per Share 1 January 2006 
FRS 136 Impairment of  Assets 1 January 2006 
FRS 138 Intang ib le Assets 1 January 2006 
FRS 140 Investment  Property 1 January 2006 

 
The adopt ion of  the new and revised FRS does not  have s ignif icant 
f inancia l  impact  on the Group.  The pr inc ipal  ef fects  of  the changes in 
account ing  pol ic ies resul t ing  f rom the adopt ion of  the FRSs are 
d isc losed as fo l lows:  

 
FRS 101:  Presentat ion of  F inancia l  Statements 

 
The adopt ion of  th is  FRS has af fected the presentat ion of  minor i ty 
in terests  and other d isc losures.  Pr ior  to  1 November  2006,  minor i ty 
in terests  at  the balance sheet  date were presented in  the 
consol idated balance sheet  separate ly f rom l iab i l i t ies and equi ty.   
Upon the adopt ion of  the revised FRS 101,  minor i ty in terests  are now 
presented wi th in tota l  equi ty.   In  the consol idated income statement,  
minor i ty in terests are presented as an al locat ion of  the total  prof i t  or 
loss for  the per iod.  A s imi lar  requirement  is  a lso appl icable to the 
s tatement of  changes in  equity.  This  revised FRS also requires 
d isc losure,  on the face of  the statement  of  changes in  equi ty,  to ta l  
recognised income and expenses for  the per iod,  showing separate ly 
the amounts at t r ibutable to shareholders of  the Company and to 
minor i ty in terests.  
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(b)  Adopt ion of  Merger Method of  Account ing  
 

Al l  subsid iar ies are consol idated us ing  the acquis i t ion method of  
account ing  except for  subsid iar ies ar is ing  f rom common contro l  
t ransfers,  which are consol idated us ing  the pr inc ip les of  merger 
method of  account ing.   The common cont ro l  t ransfers are 
acquis i t ions of  ent i t ies whereby these ent i t ies have common ul t imate 
cont ro l l ing  par t ies pr ior  to  and immediate ly af ter  such t ransfers.   The 
d i f ference between the car rying  value of  the investment  and the 
nominal  va lue of  ord inary shares acquired is  t reated as a merger 
reserve or merger def ic i t .   Merger  def ic i t  is  adjusted against  su i table 
reserves of  the subsid iar ies acquired to the extent  that  laws or  
s tatutes do not  prohib i t  the use of  such reserves.  The resul ts  of  the 
companies being merged are inc luded as i f  the merger  had been 
ef fected throughout the ent i re f inancia l  year- to-date.  

 
The ef fect  of  the adopt ion is  d isc losed in  Note 12 of  th is  sect ion.    

 
 
3 .   Audit  Report  of  the Preceding Audited Financial  Statements 
 

The audi tors '  report  of  the preceding audi ted f inancia l  s tatements 
was not  subject  to any qual i f icat ion.    

 
 
4.  Seasonal  or Cycl ical  Factors 

 
 The Group recognises tu i t ion fees income based on the number  of  

teaching weeks over  the per iod of  the respect ive courses.   The 
revenue and prof i t  for  the f i rs t  and th i rd quarter  of  each f inancia l  
year  are usual ly lower  due to summer per iod for  courses of  
inst i tu t ions f rom Uni ted Kingdom/Uni ted States and Aust ra l ia.  
 
 

5.  Unusual  Signi f icant  I tems  
 
 Save for  the informat ion d isc losed in  th is  in ter im f inancia l  

s tatements,  there were no unusual  i tems af fect ing  assets,  l iab i l i t ies,  
equi ty,  net  income,  or  cash f lows dur ing the current  f inancia l  year- to-
date.  

 
 
6.  Changes in Est imates 

 
 There were no changes in  est imates that  had a mater ia l  ef fect  in  the 

cur rent  quar ter  and year- to-date resul ts.  
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7.  Changes in Debt  and Equity Securi t ies 

 
 There were no issuances,  cancel la t ions,  repurchases,  resale and 

repayments of  debt  and equity secur i t ies dur ing the cur rent  f inancial  
year- to-date other  than the issuance of  88,775,996 ord inary shares 
issued pursuant  to  the l is t ing scheme as d isc losed below:  

 
 (a)  Acquis i t ion of  HELP Univers i ty Col lege Sdn.  Bhd.  ( “HUC”)  

 
Acquis i t ion by HELP Internat ional  Corporat ion Berhad (“HIC”) 
of  the ent i re equi ty in terest  in  HUC for  a tota l  purchase 
considerat ion of  RM45,611,857, sat is f ied whol ly by the 
issuance of  73,999,996 new ord inary shares of  RM0.50 each 
in  HIC ( “HIC Shares” ) ,  a t  an issue pr ice of  approximate ly 
RM0.62 per HIC Share,  which was completed on 5 Apr i l  2007.   
 

 (b)  Publ ic  Issues  
 
Publ ic  issues of  14,776,000 ord inary shares at  an issue pr ice 
of  RM0.80 per  share in  conjunct ion wi th the f loatat ion of  HIC 
on the Second Board of  Bursa Secur i t ies on 22 May 2007.   

 
 
  
8.  Dividends Paid 

 
 There was no d iv idend paid dur ing  the cur rent  f inancia l  year- to-date.  
 
 
9.  Segmental  Report ing 

 
 The Group is  pr inc ipal ly invo lved in  educat ion act iv i t ies car r ied out  in 

Malays ia and according ly no segment  repor t ing  has been prepared.   
 
 
10.  Valuat ion of Property,  Plant  and Equipment 

 
 The Group d id not  revalue i ts  property,  p lant  and equipment.  
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11.  Material  Subsequent  Events   
 
On 2 August  2007,  the Company acquired the ent i re issued and paid-
up capi ta l  of  HELP M&E Sdn.  Bhd.  compr is ing  2 ord inary shares of  
RM1.00 each for  a tota l  cash considerat ion of  RM2.  
 
On 6 August  2007, the Company entered in to a condi t ional  Share 
Acquis i t ion Agreement  wi th Excel lenex Sdn Bhd to acquire the ent ire 
issued and paid-up capi ta l  o f  Sepang Educat ion Cent re Sdn.  Bhd.  
( “SEC”)  compr is ing  5,000,000 ord inary shares of  RM1.00 each for  a 
tota l  cash considerat ion of  RM2.0 mi l l ion.   
 
The complet ion of  the proposed acquis i t ion of  SEC is  pending the 
approval  of  the re levant  author i t ies.   
  

 
12.  Changes in the Composit ion of the Group  
 

In  conjunct ion wi th and as an in tegra l  par t  of  the l is t ing exerc ise,  HIC 
completed the fo l lowing acquis i t ions on 5 Apr i l  2007:  

 
(a)  Acquis i t ion of  the ent i re equity in terest  in  HUC compr is ing 

22,293,000 ord inary shares of  RM1 each in  HUC f rom the 
shareholders of  HUC for  a tota l  purchase considerat ion of  
RM45,611,857,  sat isf ied whol ly by the issuance of  73,999,996 
new ord inary shares of  RM0.50 each in  HIC,  credi ted as fu l ly 
paid-up,  at  an issue pr ice of  approximate ly RM0.62 per  HIC 
Share.  

 
(b)  Acquis i t ion of  the ent i re equi ty in terest  in  HELP Train ing  Cent re 

Sdn.  Bhd.  and HELP Execut ive Advanced Tra in ing  Sdn. Bhd.  
( "HEAT"),  both of  wh ich compr ise 2 ord inary shares of  RM1 
each,  HELP Academy Sdn.  Bhd. ,  which compr ises 200,000 
ord inary shares of  RM1 each,  and Internat ional  Cent re for 
Secur i ty Management  Sdn.  Bhd. ,  which compr ises 204,000 
ord inary shares of  RM1 each,  f rom HUC for  a tota l  cash 
considerat ion equal to  their  respect ive unaudi ted net  tang ib le 
assets as at  31 March 2007 except  for  HEAT,  which is  acquired 
for  cash considerat ion of  RM1.  

 
The operat ing  resul ts ,  assets and l iab i l i t ies of  HUC and i ts 
subsid iar ies are consol idated us ing the pr inc ip les of  merger 
account ing .  Under  the merger method of  account ing ,  the resul ts  of  
companies being merged are inc luded as i f  the merger  had been 
ef fected throughout the ent i re f inancia l  year- to-date.   
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The resul ts  cont r ibuted by the above subsid iar ies were as fo l lows: -  
 

 Current  Year 
Quarter  
RM'000 

 Current  
Year-To-Date 

RM'000 
 

Revenue 12,150  44,141 

Prof i t  for  the f inancia l  per iod 1,321  6,232 

 
 
The assets and l iab i l i t ies cont r ibuted by the above subsid iar ies as at  
31 July 2007 are as fo l lows: -  

 
 31.7.07 
 RM’000 
  
Proper ty,  p lant  and equipment  43,973 
Trade and other  receivab les 9,210 
Marketable secur i t ies 2 
Tax recoverable 440 
Cash and bank balances 35,127 
Fees received in  advance (13,579)
Other  payables (13,591)
Tax payable (1,212)
Defer red tax l iab i l i t ies (496)

Increase in  Group net  assets 59,874 

  
 
13.  Changes in Cont ingent  Liabil i t ies or Cont ingent Assets  

 
 There were no mater ia l  changes in  cont ingent  l iab i l i t ies or  assets of  

the Group s ince 1 November  2006.  
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(B)  ADDITIONAL INFORMATION REQUIRED BY THE LISTING 
REQUIREMENTS OF BURSA SECURITIES (PARAGRAPH 9.22 AND 
APPENDIX 9B)  

  

 
1.  Review of Performance 

 
 For  the 3 months ended 31 July 2007, the Group recorded a prof i t  

before taxat ion of  RM1.9 mi l l ion on the back  of  revenue of  RM12.2 
mi l l ion.   For  the 9 months ended 31 July 2007,  the Group recorded  
revenue of  RM44.1 mi l l ion.   In  l ine wi th the revenue recorded,  the 
Group repor ted a prof i t  before taxat ion of  RM9.2 mi l l ion.    
 

 
2.  Material  Changes in the Profi t  Before Taxat ion for  the Quarter 

Reported on as Compared to the Immediate Preceding Quarter  
 

The Group repor ted a prof i t  before taxat ion of  RM1.9 mi l l ion in  the 
cur rent  quarter  as compared to RM5.4 mi l l ion recorded in the 
immediate preceding quarter  due to lower  revenue recorded in the 
cur rent  quarter .   The lower  revenue was due to lesser  c lasses 
conducted dur ing  summer per iod for  courses of  inst i tut ion f rom the 
Nor thern Hemisphere,  namely Uni ted Kingdom/Uni ted States.   This  is 
in  l ine wi th the seasonal  factors d isc losed in  Note 4 of  Par t  A.   
 

 
3.  Commentary on Prospects and Profi t  Forecast    

 
(a)  The Group wi l l  cont inue to develop and ro l l  out  new propr ietary 

courses to capture a wider  base of  s tudents and to col laborate wi th  
reputable par tner  univers i t ies to of fer  courses that  are in  demand.  
 
At  the same t ime,  the Group has in tensi f ied i ts  market ing ef for ts  to 
recru i t  in ternat ional  s tudents.  
  

(b)  
 

The Group is  on t rack  wi th i ts  year- to-date f inancia l  per formance and 
i ts  achievement  of  i ts  prof i t  forecast  in  the remain ing  per iod of  the 
f inancia l  year / forecast  per iod.   The Group is  a lso on t rack to achieve 
the pro jected student  numbers.   
 
The Group has taken steps as ment ioned in Note 3(a)  to ensure i ts 
achievabi l i ty  of  the prof i t  forecast  as we l l  as implemented var ious 
s t rateg ic  steps to posi t ion the Group for  g rowth.   
 
 

4.  Statement on Prof it  Forecast  
 
Based on the s tudent  enro lment  and f inancia l  per formance achieved 
as at  31 July 2007,  the Board of  Directors are of  the opin ion that  the 
prof i t  forecast  for  the f inancia l  year  ending 31 October  2007 is  
achievable.  
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5 .  Variance on Profi t  Forecast /  Prof it  Guarantee 

 
 Save for  the prof i t  forecast  issued in i ts  Prospectus dated 27 Apr i l  

2007,  the Group d id not  issue any prof i t  forecast  or  prof i t  guarantee 
in  a publ ic  document  dur ing  the cur rent  f inancia l  per iod.   Disc losure 
on explanatory notes for  the var iance between actual  and forecasted 
resul ts  would only be required in  the f ina l  quar ter ly repor t  for  the 
cur rent  f inancia l  year  ending 31 October  2007.  

 
 
6.  Taxat ion 
  

   
Current  Year 

Quarter   
Current  Year-

To-Date  

  RM'000  RM'000 

     

 Current  per iod charge 722  3,236 

 Deferred taxat ion (85)   (236)  

 637  3,000 

 
The ef fect ive tax rate of  the Group for  the per iod under  review is  
h igher than the s tatutory tax rate due pr inc ipal ly to  cer ta in expenses 
that  were not  deduct ib le for  tax purposes.   
 

  
7 .  Prof its/(Losses)  on Sale of  Unquoted Investments and/or 

Properties  
 
 There were no sales of  unquoted investments or  propert ies dur ing  the 

cur rent  quar ter  and f inancia l  year- to-date.  
 

 
8.  Quoted Securi t ies other  than Securi t ies in Exist ing Subsidiaries 

and Associated Companies 
 

(a)  There were no purchases or  d isposal  of  quoted secur i t ies dur ing  the 
cur rent  quar ter  and f inancia l  year- to-date.  

 
(b)  Investment  of  the Group in quoted secur i t ies as at  the end of  the 

report ing per iod compr ise marketable secur i t ies as fo l lows:  
 

  RM'000 

At  cost            3  

At  car rying  value           2  

At  market  va lue           2  
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9.  Corporate Proposals 
 

(a)  Status of  Corporate Proposals 
 

 The status of  corporate proposals  announced but  not  completed as at  
20 September 2007 (being the la test  pract ica l  date)  are as fo l lows:   
 
Proposed acquis i t ion of  Sepang Educat ion Cent re Sdn Bhd 
 
The complet ion of  the proposed acquis i t ion is  pending the approval  of  
the re levant  author i t ies.   
 

 
(b)  Status of  Ut i l isat ion of Proceeds Raised from Corporate Proposal  
  
 
 
 
 
P u r p o s e  

 
 

P r o p o s ed  
U t i l i s a t i on  

Ac t u a l  
U t i l i s a t i on  

a s  a t  3 1  
J u l y 2 0 0 7   

I n t e n d e d  
T i m e f r a m e  

f o r  
U t i l i s a t i on   

 
 

D e v i a t i o n /  
B a l a n c e  

 
 
 

E x p l a n a t i o n s  
  

R M ’ 0 0 0  
 

R M ’ 0 0 0  
 Am o u n t  

R M ’ 0 0 0  
%  

 
 

       
I m p r o v em e n t  t o  
e x i s t i n g  f a c i l i t i e s  

4 , 0 0 0  1 , 2 5 9  B y  2 1  
N o v e m b e r  

2 0 0 8  
 

2 , 7 4 1  6 9  N o t e  ( i )  

I n v e s t m e n t  i n  a n d      
d e v e l o p m e n t  o f  
i n t e l l e c t u a l  p r o p e r t y ,  
i n c l u d i n g  s t a f f  
d e v e l o p m e n t  
 

2 , 6 6 0  3 2 9  B y  2 1  Ma y  
2 0 0 9  

2 , 3 3 1  8 8  N o t e  ( i i )  

I n t e r n a t i o n a l  
b u s i n e s s  
d e v e l o p m e n t  
 

1 , 1 7 9  3 2  B y  2 1  
N o v e m b e r  

2 0 0 8  

1 , 1 4 7  9 7  N o t e  ( i )  

W or k i n g  c a p i t a l  1 , 9 8 2  1 , 9 8 2  B y  2 1  Ma y  
2 0 0 8  

 

-  -  -  

 9 , 8 2 1  3 , 6 0 2   6 , 2 1 9  6 3   

       

( i )  Progress ive ut i l isat ion wi th in 18 months f rom date of  Company’s  
l is t ing .  

 
( i i )  Progress ive ut i l isat ion wi th in 24 months f rom date of  Company’s  

l is t ing .  
 
 
10.  Group Borrowings and Debt  Securit ies  

 
 The Group d id not  have borrowings as at  the end of  the report ing 

per iod.   
 
 

11.  Off  Balance Sheet Financial  Instruments 
 

 There were no f inancia l  inst ruments wi th of f  balance sheet r isk  as at  
31 July 2007.  
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12.  Material  Li t igation 
 

 There were no changes in  mater ia l  l i t igat ion s ince the last  annual  
balance sheet  date as at  20 September  2007,  being a date not  ear l ier  
than 7 days f rom the date of  issue of  this  quar ter ly report .   
 
 

13.  Dividends 
 

 The Board of  Directors does not  recommend any d iv idend for  the 
per iod ended 31 July 2007.  

  
 
14. Earnings per share at tr ibutable to shareholders of the Company 
  
 (a)  Basic  earn ings per  share 

  
The basic  earn ings per  share for  the cur rent  f inancia l  year- to-
date has been calculated based on the Group's  prof i t  for  the 
cur rent  f inancia l  year- to-date at t r ibutable to the shareholders 
of  the Company of  RM6.2 mi l l ion and on the weighted 
average number of  77,788,718 ord inary shares assumed in 
issue dur ing  the per iod.  
 

 (b)  Ful ly d i lu ted earn ings per share 
 
Ful ly d i lu ted earn ings per  share were not  computed as there 
were no potent ia l  o rd inary shares to be issued as at  the end 
of  the report ing per iod.  
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
BY ORDER OF THE BOARD 
 
LIM YEW HEANG (MAICSA 7007653)  
Company Secretary 
 
Kuala Lumpur  
26 September 2007 
 


